
SUPPLEMENTARY AGREEMENT TO THE LOAN AGREEMENT

This Supplementary Agreement is made on this 4th day of August, 2003 between Visakhapatnam Municipal Corporation, a local body formed under the Visakhapatnam Municipal Corporation Act, 19790 and having its principal office at Tenneti Bhavan, Asilmetta Junction, Visakhapatnam 530 002 acting through its Commissioner, hereinafter called “VMC” (which expression shall include its successors and assigns wherever the context or meaning so required or permitted) of the one part 

and

Andhra Pradesh Industrial Infrastructure Corporation Limited, a company incorporated under the Companies Act 1956 and having registered office at 6th Floor, Parisrama Bhavan, Fateh Maidan Road, Basheerbagh,  Hyderabad – 500 004, hereinafter called “Borrower” (which expression shall include its successors and assigns wherever the context or meaning so required or permitted) of the second part 

and

Visakhapatnam Industrial Water Supply Company Limited, a company incorporated under the Companies Act 1956 and having its registered office at 6th Floor, Parisrama Bhavan, Fateh Maidan Road, Basheerbagh, Hyderabad – 500 004, hereinafter called “VIWSCo” (which expression shall include its successors and assigns wherever the context or meaning so required or permitted of the third part:

WHEREAS the Borrower have requested VMC to grant a loan of Rs. 60 crores for implementing the Godavari Water Pumping Scheme (hereinafter referred to as the Scheme), through VIWSCo and whereas VMC, has agreed to give a loan of Rs. 60 crores to the Borrower as per the terms and conditions of the Loan Agreement dated July 12, 2003 between VMC and Borrower. 

Whereas the Loan Agreement under clause ‘Security’ sub-clause No. 2 requires VIWSCo to create a first charge on the assets of VIWSCo in favour of RINL, NTPC, VMC and other GOAP lenders for  the Scheme ranking pari passu among the lenders as a collateral security for payment of moneys due under the Loan Agreement.

NOW THIS AGREEMENT WITNESSETH AS FOLLOWS:

It is hereby agreed among the above three parties to the agreement:

(a)
That VIWSCo shall create a first charge on the assets (present and future) including Works in progress at site of VIWSCo in favour of RINL, NTPC, VMC and other GOAP lenders for the Scheme ranking pari passu among the said lenders as a collateral security for payment of moneys due under the Loan Agreement provided however that VIWSCo shall approach the Borrower for creating a similar charge on the same assets in favour of any new lenders with the consent of the RINL, NTPC, VMC for availing financial assistance for implementing the rehabilitation works.  

(b)
The Borrower ensures creation of first charge by VIWSCo is complied with within 15 days from the date of signing of the Loan Agreement between the APIIC and VIWSCo and get the charges registered with the Registrar of Companies, Hyderabad, Andhra Pradesh, within the time prescribed under the Companies Act, 1956.

(c)
This Agreement constitutes as Supplementary Agreement to the Loan Agreement entered into between VMC and APIIC and forms part of the said Loan Agreement.

(d)
This Agreement shall remain in full force and effect till the validity of the said Loan Agreement.

IN WITNESS WHEREOF the Parties hereto have put their hands hereunto on the date, month and year first above written along with the Common seal of the Company:

FOR AND ON BEHALF OF THE VMC
FOR AND ON BEHALF OF VIWSCO










NAVIN MITTAL
Dr. ANAND CHIPLUNKAR

Commissioner
Director in Charge 

Contact Address:
Contact Address:

Visakhapatnam Municipal Corporation 

Tenneti Bhavan

Asilmetta Junction

Visakhapatnam – 530 002. A.P. India
5-9-58/B 6th Floor, Parisrama Bhavanam, Fateh Maidan Road, Basheerbaug

Hyderabad - 500 004. A.P. India

Telephone
: +91 (891) 2746300
Telephone
: +91 (40) 56521274

Fax

: +91 (891) 2568545
Fax

: +91 (40) 23310282




In presence of :
In presence of :







K V Rama Rao

Chief Engineer
Sanjay Maloo, Company Secretary, VIWSCo.







J Nageswara Rao

Examiner of Accounts
Sanjay Joshi, Manager, IL&FS Infrastructure Development Corporation Ltd.




FOR AND ON BEHALF OF APIIC










R M GONELA

Executive Director (Projects and Finance)







Contact Address:




5-9-58/B 6th Floor, Parisrama Bhavanam, 




Fateh Maidan Road, Basheerbaug




Hyderabad - 500 004. A.P. India




Telephone
: +91 (40) 23233596




Fax

: +91 (40) 23240205

In presence of :












C. Subba Rao, 

Senior Manager (Finance), APIIC
K V V Sathi Reddi

Chief Engineer – I, APIIC
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